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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Write both the sections in separate answer book.
(3) Give calculations as part of your answer.
4) Right hand's figure indicate the full marks of
the question.

SECTION - 1

1  You are given the following figures worked out from the 11
Profit and Loss Account and Balance Sheet of Hetal Ltd.
relating to the year 2008-09. Prepare the Balance Sheet.

Fixed Assets (net, after writing off 30%) ....... Rs. 10,50,000
Fixed Assets Turnover Ratio (cost of sales/fixed assets)...2

Finished Goods Turnover Ratio

(Cost of Sales/Finished GoodS) ........ooovvmmmeeeeiiiiiiiieeeeee . 6
Rate of Gross Profit to sales .........cccooeiiiiiiiiiiiiiiiee, 25%
Net Profit (before interest) to sales ........cccceevvveeeeeinnnnnnn. 16%
Fixed Charges Cover (Debenture Interest, 14%) ............... 8
Debt Collection Period ..........ccccooiiiiiiiiiiiiiiiieens 1% months
Materials consumed to sales ..........occcceiiiiiiiiiiiiiiiienee 30%

Stock of raw materials (in terms of

number of months' consumption) ............ccooeiiiiiiiiiiiiieeee.... 3
Current Ratio........ooooooiiiiiiiiie e 24
Liquid Ratio ...ooooueeiiiiiiiiieeee e 1.0
Reserves to Capital .........ccoooommiiiiiiiiie e 0.21
OR
1  From the following particulars related to Anand Ltd. 11

prepare the Trading and Profit and Loss Account for the year
ending 31.12.2009 and its Balance Sheet as on that date :
Fixed Assets to Capital Employed ... 75%

Gross Profit Ratio....ocooeeeeeeee e, 20%
RE-3379] 8 [Contd...



Stock Turnover Ratio

..................................................... 5 times

Debt Collection Period .......cooooeieimiiiiiieieeeieeeeeee, 3 months
Creditors VeloCity ......cccoeeeeiiiiiiiiiiiieeeeeeeeeeeeeee 3 months
Current Ratlo ... 2
Capital Gearing Ratio (Preference
shares and debenturesa to equity)........ccccoeeeeeeiiiiiiiiinnnnnnn. 30%
Net Profit to Issued capital (equity).......coovvvevveieeeeennnn.. 10%
General Reserve and Profit and Loss
to Issued Capital (EQUItY) ....ccccooooiiiiiiiiiieeeieeieeeeeee 25%
Preference share capital to debentures ...........cccocceeeeeiiiiiiiii. 2
Cost of sales consists of 50% for Materials
Gr0SS Profit coooeeeeeeeeeieee e Rs. 6,25,000
2  The following are the summarised Balance Sheets as 12
on 31.12.07 and 31.12.08 :
Liabilities 31.12.07 | 31.12.08| Assets 31.12.07| 31.12.08
Equity share Fixed Assets 20,00,000] 22,00,000
capital (shares Less:
of Rs. 10 Depreciation 7,00,000 7,50,000
each) 5,00,000 | 8,00,000 13,00,000| 14,50,000
8% Redeemable pref. Shares in
shares Rs. 100 each subsidiary Co. 4,00,000 5,560,000
redeemable at Stock 2,00,000 2,50,000
Rs. 110 6,00,000 | 4,00,000 | Debtors 1,00,000 80,000
Plant Replacement Cash 1,10,000 70,000
Reserve 1,00,000 80,000 | Prepaid
Profit and Loss Expenses 40,000 80,000
Account 6,00,000 7,00,000
6% Debentures -- 1,00,000
Bank Loan 1,00,000 --
Sundry Creditors 2,00,000 3,00,000
Proposed dividend 50,000 1,00,000
21,50,000 | 24,80,000 21,50,000| 24,80,000
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Additional Information :

(@) Rs. 1,00,000 was appropriated from Profit and Loss
Account and capitalised by issuing bonus shares; one
share being issued for every 5 shares held.

(b) 8% redeemable preference shares are redeemed at the
specific premium out of the fresh issue of 20,000 Equity
shares at Rs. 10 each and the premium was adjusted
against Profit and Loss Account.

(©0 The difference in the Plant Replacement Reserve
represents transfer to Profit and Loss Account.

(d) The Preference dividend was paid on 31st December.
The proposed dividend for 2007 was paid in addition to
an interim dividend of Rs. 30,000.

(e) Fixed Assets were revalued by Rs. 50,000 in excess of
the book value and credited to Profit and Loss Account.

@® Expenditure on fixed assets of Rs. 5000 which was
carried forward in Debtors, account on 31st December.

(2) A plant costing Rs. 50,000 (accumulated depreciation
being Rs. 40,000) was sold for Rs. 5,000, the loss being
charged to Profit and Loss account.

(h) Additional shares in subsidiary company were purchased
during the year.

Prepare statement showing changes in working capital
and statement of sources and application of funds.

OR
2 (a) Accounting ratios are merely guides. explain. 6

(b) What is the meaning of fund? Explain the significance 6
of Fund Flow Statement.

3 Write short notes : (any two) 12
@) Uses and limitations of Ratios
@) Objectives and limitations of financial statements

(1) Leverage Ratios.
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SECTION - II

4  The Manager of Ram Ltd. is entitled to a salary of 11
Rs. 30,000 p.m. and in addition to a commission of 3% of the
net profit of the company before charging such salary and
commission. The Profit and Loss Account of the company for
the year ended 315' March, 2009 was as follows :

Profit and Loss Account

To administrator By Gross Profit 63,70,000
General expenses 5,20,000 | By subsidy from
To Salaries and Bonus 20,00,000 State Government 1,563,000
To Ex-Gratia Payment By Profit on sale
to Employees 50,000 | of building 87,000

To Scientific Research
(New Labaoratory set up) 8,00,000

To Selling and Distribution

expenses 3,40,000
To Debenture Interest 1,60,000
To Director's Fees 32,000

To Donations to
Charitable Institutions 20,000
To Loss on Sale of Machinery 10,000
To Prov. for Depreciation 68,000
To Dev. Rebate Res. 10,000

To Commission to

Manager (on account) 1,00,000
To Income Tax 10,00,000
To Balance e/d 15,00,000
66,10,000 66,10,000

Additional Information :

@) Depreciation allowable according to Company's Act is
Rs. 66,000
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@) Cost of Building sold during the year was Rs. 2,80,000
while its written down value was Rs. 2,10,000

@) Cost of machinery sold was Rs. 2,00,000 while its
depreciated value was Rs. 1,00,000.

@v) Amount of salary and bonus includes the salary of
Rs. 3,60,000 paid to the Manager.

From the above information, find out the commission

payable to the manager.

OR
Amar Ltd. purchased 9000 shares in Bharat Ltd. on 11
31.3.2007. The Balance Sheet of Bharat Ltd. as on 31.12.2009
is as follows :
Particulars Rs. | Particulars Rs.
Equity share capital Fixed Assets 4,00,000
15000 shares of Investments 1,00,000
Rs. 10 each 1,50,000 | Current Assets 1,05,000
Reserve 1,00,000
P&L Ale. 1,50,000
Current Liabilities 1,90,000
Proposed Dividend 15,000
6,05,000 6,05,000

Additional Information :

@) Bharat Ltd. declared 10% dividend every year payable

in next year.

@) Profit of 2009 was Rs.
Rs. 50,000 to Reserve)

@ii) Profit and Loss Account in Balance Sheet includes profit
of 2006, Rs. 10,000.

@v) General Reserve appearing in the Balance Sheet is for
the year 2008 and 2009.

(v) There was no profit in 2007.

1,00,000 (after transfering

Prepare statement as per Section 212 as on 31.3.2009.
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5  The Balance Sheets of Hetal Ltd. and Sejal Ltd. as on 12
31.3.2001 are as follows :

Liabilities Hetal Sejal| Assets Hetal Sejal
Ltd. Rs. Ltd. Rs. Ltd. Rs. | Ltd. Rs.
Equity Share Goodwill 70,000 60,000
capital (fully Land & Bldg. 6,00,000 | 2,60,000
paid shares Plant and
of Rs. 100 Machinery 3,30,000 1,80,000
each) 9,00,000 4,00,000] Investments:
15% Preference 3000 Equity
share capital 3,00,000 40,000 shares in
General Reserve Sejal Ltd.
(1.4.2000) 2,00,000 1,20,000] purchased
Profit and Loss on 30.9.2000 4,80,000
Account 2,80,000 1,80,000] Stock 2,00,000 | 1,80,000
Bills Payable 40,000| Debtors 40,000 1,50,000
Creditors 1,60,000 1,00,000| Cash and
Bank 1,20,000 40,000
Preliminary
Exp 10,000
18,40,000 8,80,000 18,40,000 | 8,880,000

Additional Information

@ 15% dividend on both types of shares was paid by Sejal
Ltd. in October, 2000 for the year ended 31.3.2000. Tax
on distributed profits at 10% was also paid in the same
month. Hetal Ltd. credited the dividend received to its

Profit and Loss Account.

@) Sejal Ltd.'s Plant and Machinery Account showed a
balance of Rs. 2,00,000 on 18! April, 2000. At the time
of purchase of shares in Sejal Ltd. Hetal Ltd. revalued
Sejal Ltd.'s plant and machinery upward by Rs. 1,00,000.

RE-3379]
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@) There was a bonus issue of equity shares amounting to

Rs. 40,000 out of post-acquisition profits by Sejal Ltd.

which has not been recorded in the books of account as

yet.

(iv) Credit Balance of Profit and Loss Account on 18! April,
2000 was Rs. 1,06,600.

(v) Included in creditors of Sejal Ltd. are Rs. 40,000 for
goods supplied by Hetal Ltd. Also included in Sejal's
Ltd.'s Stock are goods of Rs. 16,000 which are supplied
by Hetal Ltd. at a profit of 25% on sales.

Prepare consolidated balance sheet of Hetal Ltd. and its
subsidiary Sejal Ltd. as on 31.3.2001.

OR
The following are the Balance Sheets of Hira Ltd. and 12
Sita Ltd. as on 31.3.2000 :
Liabilities Hira Ltd. (Rs.) |Sita Ltd. (Rs.)
Equity share capital
(Rs. 10 each) 10,00,000 7,00,000
General Reserve 2,00,000 3,00,000
P&L Account 3,00,000 3,00,000
Current Liabilities 5,00,000 9,00,000
20,00,000 22,00,000
Assets
Fixed Assets 8,00,000 9,00,000
Investments in Sita Ltd. 5,.00,000 -
Current Assets 7,00,000 13,00,000
20,00,000 22,00,000

The following information is also given :

@) Hira Ltd. acquired 30,000 shares in Sita Ltd. on 1.4.99,
when Reserves and Profit and loss position was as

follows :

General Reserve

P&L Account

................. Rs. 5,00,000
............... Rs. 2,00,000

@) On 1.10.99, Sita Ltd. issued 2 equity shares for every
5 shares held as bonus shares at a face value of Rs.10
per share. No entry is made in the books of Hira Ltd.
for the receipt of these bonus shares.
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@i) On 30-6-99, Sita Ltd. declared a dividend, out of pre-
acquisition profits at 20% and Hira Ltd. credited the
receipt of dividend to its profit and loss account.

@v) Sita Ltd. owned Hira Ltd. Rs. 1,20,000 for purchase of
stock from Hira Ltd. The entire stock is held by Sita
Ltd. on 31.3.2000. Hira Ltd. made a profit of 20% on
cost.

(v) Hira Ltd. transferred a machinery to Sita Ltd. for
Rs. 1,00,000. The book value of machine to Hira Ltd.
was Rs. 75,000

Prepare consolidated Balance Sheet as on 31.3.2000.

6  Write short notes : (any two) 12
@ Concept of social responsibility
@) Social Accounting
@ii) Advantages of Holding company
@v) Calculation of Net Profit for managerial remuneration purpose.
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